[bookmark: _GoBack]Excel Guidelines for the Individual Project
 
1.  Have one tab for selected items from the financial statement and another tab to calculate ratios.

See below for an example. In particular, look at how the Current Ratio for 2010 is calculated in the “Trend and Ratio Analysis” tab. 

*Notice that inputs (typed in numbers) are in blue (per industry standard) and formulas are in black.

*** Note: Numbers are made up and not from Nordstrom’s actual financials.

 [image: ]

 [image: ]Do this instead of putting in =4,824/1,879.

You’ll get the same answer but referring to the numbers in the “Key Financial Info” tab allows you to minimize mistakes (and you can copy and paste this formula to other years)


2. Professionalism: At a minimum:
a. Font size and font type should be consistent across the page
b. Numbers should be rounded (one decimal is good)


For extra help in Excel, here are some resources:

1.  Lynda.com (online tutorials – just search for “basic Excel”)

Free for USC students (using your USC Student ID and password):

https://itservices.usc.edu/lynda/

2.  Professor Julie Suh’s book on financial modeling using Excel

E-book or hard copy available directly from the publisher:

https://he.kendallhunt.com/product/model-boss-excel-tutorial-financial-modeling

Also available on Amazon:

https://www.amazon.com/Model-Like-Boss-Tutorial-Financial/dp/152492170X/ref=sr_1_1?ie=UTF8&qid=1534973471&sr=8-1&keywords=model+like+a+boss
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1 Nordstrom

2 |The following are inputs from Nordstrom's financial statements for the years 2010 through 2014 :
3

4 | Selected data from:

B

6 Income Statement.

7 (in millions of US$)

8

9 2010 2011 2012 2013

10 |Net sales 83,729 $4,203 $4,927 $9,831
11 | Credit card revenues 223 $421 S444 5313
12 |Total revenues $83,952 54,714 $5371  $10,144
13

14 |Cost of goods sold $28,474 $6,523 $7,888 $7,999
15 |sG&A $3,982 $4,444 $3,357 $6,453
16 |Interest expense $123 $123 $156 $144
17 |Income tax expense $544 244 $323 $555
18

19 |Net income $50829 6620  $6353|  -$5007
20

21 Balance Sheet

2 (in millions of US$)

23 2010 2011 2012 2013

24 | Current assets

25 |cash $1,609 $1,677 $1,800 $1,866
26 | Accounts receivable $2,220 $2,243 $2,333 $2,111
27 |Merchandise inventories $877 $1,009 $1,233 $1,432
28 |Prepaid expenses $68 $67 $211 $a4
29

30 Total current assets $9,213 $8,980 $6,832 $2,214
31

32 |Land, property, and equipment $4,600 $3,500 $3,400 $3,222
34 | Total assets $10922 | $11,112 $10292  $12311
36 |Current liabilities

37 | Accounts payable $824 $888 $920 $1,260
38 Current portion of long-term debt 6 6 $544 87
39 Other current liabilities $652 $652 $780 $870
0

41 Total current liabiltiies $1,902 $1,905 $2,500 $2,541
2

43 | Long-term debt $2,429 $2,753 $3,002 $3,211
47 Cash Flow Statement

48 (in millions of US$)

29 2010 2011 2012 2013

50| Net cash from operations $1,180 $1,182 $1,123 $1,321
51
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Nordstrom
Ratio Analysis

GAAP Financial Statements
Gross Profit Margin
Operating profit margin
Net profit margin

Liquidity measures

Working capital

Current ratio

Inventory turnover

Days in inventory

Accounts receivable turnover
Average collection period
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